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Ref : SLBC-WB/Potato Sub Com/ ¢ ¥ /2019 Dated, the 7t December,2019

Member Banks under SLBC, West Bengal

Minutes of the SLBC Sub Committee on Agriculture meeting dated 05-12-2019

Agenda: 1. Fixation of ceiling price of potato for 2019-20 season.
2. Stress in Cold Storage sector and restructuring thereof.
3. Miscellaneous.

The meeting held on 05-12-2019 was convened to finalize the ceiling price of the potato for
bank finance pertaining to the current season through the cold store owners as well as directly
to the farmers. The meeting was attended by The Advisor, Institutional Finance (GoWB), Asstt
General Managers from RBI & NABARD, Dy Director, Agri Marketing Deptt along with the
representatives of the W Bengal Cold Storage Owners Association and the member banks.

1. Fixation of ceiling price of potato for 2019-20 season:

At the outset, the House was informed of the various parameters related to cultivation & pre-
harvest cost along with the post-harvest & storage charges for assessing the price. SLBC
informed that data on the same was collected from 9 districts, namely, Bankura, Birbhum,
Hooghly, Malda, Murshidabad, Purba Burdwan, Paschim Burdwan, Purba Medinipur, Paschim
Medinipur & Purufia through the LDMs. The House was requested to take a consensus call on
the same for arriving at a uniform price for the State under the prevailing market condition. It
was informed by the cold store owners that the price of potato has stabilized since October,
2019 and the production is expected to be normal in this season. The stores are also expected
to be offloaded by December, 2019. Cultivation is also expected to start from mid-December,
19 onwards in Hooghly, Burdwan followed by Medinipur, Bankura in the later part of
December, 2019. Loading of the new potatoes also expected to commence in time from 1st

week of March, 2020 as such.

After a detailed discussion and based on the inputs from the participants regarding major
expenses for preparation of land, fertilizers-pesticides, seeds, irrigation , labor cost ,etc it was
assessed that the average production cost would increase to Rs.64700/- for the current year.
This is mainly due to increase in labor charges with around Rs.200/- payable for 100 workers
per acre. The yield per acre was assessed to be 120 quintals (including non-sorted potatoes).
It was also informed that the storage rent of Rs.157/- for the major potato 'growing South
Bengal districts is Rs.157/- while it is Rs.161/- for North Bengal based stores,
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“Item wise average production cost as received by LDMs of 9 Districts:

Sr. Items / Parameters Proposed Accepted
No. Average Cost Cost

1 Land Preparation 7362.22 4000.00
2. | Cost of Seed 15627.78 19800.00
3. | Cost of Manure 3170.22 3000.00
4. Cost of Fertilizer 8499.00 11000.00
5. Cost of Plant Protection 3440.22 2000.00
6. | Cost of Labour 13670.56 18000.00
7. Cost of Irrigation 4113.11 3500.00
8. Cost of Insurance 3451.11 3400.00
Average Production Cost /Acre in Rs. 59334.22 64700.00
9. [ Yield/Acre in Quintal 116.56 120.00
Average Production Cost/ Quintal in Rs. 509.06 539.17
10. | Cost of Bag /Quintal in Rs. 21.89 21.39
11. | Cost of Assortment & Drying /Quintal in Rs. 32.11 32.11
12. Cost of Loading & Transportation /Quintal in Rs. 35.00 35.00
13. | Cost of Unloading /Quintal in Rs. 19.89 15.00
14, Storing Charge /Quintat in Rs. 152.36 157.00
Total Cost of Storage in Rs. 261.24 260.50

Based on above considerations, the House agreed for the following schedule of cost on
average basis for ceiling price of potato covering the entire State.

(A) Average Production Cost / Acre 64700.00 | (B) Cost of Storage | 260.50
Average Yield/Acre in Quintal 120.00 )

(C) Avg. Production cost in Quintal 539.17

(D)Total Cost per Quintal (B+C) 799.67

Ceiling Price for Cold Storage Owners @ 30% Margin Rs. 559.75

Ceiling Price for Farmers @ 25% Margin Rs. 599.75

Based on the consensus, it has since been decided to round off the assessed amount and Rs.
560/- (Rupees Five Hundred Sixty) has been adopted as ceiling price for financing cold storage
owners against pledge of cold storage receipts.

2. Stress in Cold Storage sector and restructuring thereof:

During the discussion, representatives of the Cold Storage Owners Association informed about
the financial stress faced by them on account of unfavorable market condition in the past
couple of years and requested the banks to consider their request for restructuring of the
loans. The Advisor of Institutional Finance also opined that the request has been made by the
store owners for the last years and needs a considerate view on the part of the banks. It was
unanimously accepted that the sector is facing stress for the last three years due to market
dynamics. The prevailing price at the present point of time is favorable enough for the
producers to take release of the stored potatoes, but the price adjustment happened too late

say in October, 2019 only after the cold storage owners had already passed off the adverse
market condition and incurred the unwanted loss. .
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The Convener of SLBC stated that the restructuring of advances for stressed accounts can be
undertaken under the provisions of the RBI circular issued on 01-01-2019 as applicable for
stressed but standard accounts registered under MSME Act as on 31-12-2018. The member
banks are to take a call on this matter individually and wherever required bankers are taking up
the matter with the regulator for necessary clarification. Bankers also shared the opir_lion that
based on the merit of the proposals received for restructuring, they will dispose of the same on
priority basis. RB| has also informed that the decisions taken by the Central Office of RBI is to
be followed in the context of the ambit of the master directives only.

3. Miscellaneous:

Reference was also made by Store Owners Association regarding compensation under the
Market Intervention Scheme for Procurement Potato as notified by GoWB on 27-02-2019 it
was stated by Agri Marketing Department that as per available information there should not be
any pending claims regarding payment for loss incurred by store owners for sale of potatoes
below the Threshold Price. It was decided that such claims, if any, should be taken up with the
Departments along with necessary details/documents.

The meeting ended with vote of thanks to the participants by General Manager & Convener of
SLBC, West Bengal.

Enclose: List of Participants.
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West Bengal on 05.12.2019 at 3:30 P.M. at Board room, 3" Floor, Head Office
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